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amounts can be reliably estimated involves
estimation and judgement. Predicting the
outcome of the matter and estimating the
potential impact if the outcome is
unfavourable represents a complex process
and the potential exposure on the
consolidated financial statements may be
significant.

Calculation of ARO requires significant
judgment due to the inherent complexity in
estimating future costs and due to
significance of this liability. Most of these
obligations are expected to be settled in a
long-term perspective. The Group involved
specialists to assess the ARO. Management's
assumptions used in the calculation include
expected approach to decommissioning and
discount rates, along with the effects of
changes in inflation rates.

Assessment of legal and constructive
obligations of the Group related to the
liquidation of assets according to the
contractual agreements and relevant local

legislation requires management’s judgement

and evaluation and implies variability.

We considered provisions and contingent
liabilities to be one of the matters of most
significance in our audit because of their
significance to the consolidated financial
statements, the level of judgment required
and the 2023 events describe above.

Information on provisions, contingent
liabilities and commitments is disclosed in

notes 30 and 36 to the consolidated financial

statements.

obligations related to the liquidation of assets
on the basis of contractual agreements and
relevant local legislation.

We considered the competence and
objectivity of the specialists involved by the
Group, who produced the cost estimates as a
basis for ARO. We compared the discount and
inflation rates used to available external data.
We checked mathematical accuracy of the
calculations.

We have also assessed changes in estimated
future costs related to ARO and assessed how
the Group took into consideration the recent
changes in the related legislation.

We analysed the Group’'s management’s
estimates underlying the amounts recognized
as provisions in the consolidated financial
statements and assessed judgements in
respect of the probability of potential
outcomes of contingent liabilities in the
consolidated financial statements.

We analysed the related disclosures in the
consolidated financial statements.

Other information included in the Group’s 2023 annual report

Other information consists of the information included in the Group’s 2023 Annual Report, other
than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Group’s 2023 Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information, when it becomes available, and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of management and the Audit Committee for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with I1SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.
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> Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The partner in charge of the audit resulting in this independent auditor’s report is Kairat
Medetbayev.

~ Kairat Medetbayev Rustamzhan-Sattarov
Auditor General Director \
Ernst and Young LLP

%

Auditor Qualification Certificate State audit license for audit activities on

No. M®-0000137 dated 8 February 2013 the territory of the Republic of Kazakhstan:
series MOHO-2 No. 0000003 issued by the
Ministry of finance of the Republic of
Kazakhstan on 15 July 2005

050660, Republic of Kazakhstan, Almaty
Al-Farabi ave., 77/7, Esentai Tower

12 March 2024
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2022

In millions of tenge Note 2023 (restated)*
Revenue and other income
Revenue from contracts with customers 9 8,319,543 8,693,081
Share in profit of joint ventures and associates, net 10 534,177 991,310
Gain from disposal of subsidiary 5 186,225 -
Finance income 17 147,245 120,603
Other operating income 55,378 22,319
Total revenue and other income 9,242,568 9,827,313
Costs and expenses
Cost of purchased oil, gas, petroleum products and other materials 11 (4,621,881) (4,960,176)
Production expenses 12 (1,219,722) (1,144,241)
Taxes other than income tax 13 (594,080) (677,921)
Depreciation, depletion and amortization 37 (601,204) (506,900)
Transportation and selling expenses 14 (245,525) (205,352)
General and administrative expenses s 15 (177,792) (160,479)
Impairment of property, plant and equipment, intangible assets an

egploration e)‘zpe’r::seg P e 16 (230,580) (19,917)
Finance costs 17 (322,073) (308,055)
Foreign exchange gain, net 25,222 40,089
Other expenses (60,124) (85,424)
Total costs and expenses (8,047,759) (8,028,376)
Profit before income tax 1,194,809 1,798,937
Income tax expenses 33 (270,348) (492,377)
Net profit for the year 924,461 1,306,560

The accounting policies and explanatory notes on pages 9 through 84 form an integral part of these

consolidated financial statements.



